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CHAPTER   XVII

ON THE EISE AND PEOGEESS OF JOINT STOCK
BANKING IN ENGLAND

1.    It is very commonly supposed that Joint Stock Banks
wore not permitted by law in England before 1826, nor in the
metropolis till 1833, but the preceding narrative shews that this
idea is incorrect.   By the common law Joint Stock Companies of
all sorts, including, of course, banks, are perfectly legal, and con-
sequently, if we wish to have a correct idea of the matter, we
must observe this, and then ascertain what changes and modi-
fications were made in the common law by successive Acts of
Parliament

2.    Although the first joint stock mania in England took
place in 1694, no one, at that time, thought of getting up a joint
stock bank, in fact, joint stock bank shares are the very last thing
any one would think of getting up as a mere speculation.   When
the Bank of England was founded, it received no monopoly in its
favour, and it was only in 1697, after the disastrous failure of the
Laud Bank Scheme, and the ruin of public credit, that the Bank
was enabled to obtain a monopoly.   But even that did not affect
the common law right to establish such institutions, it only said
that no rival bank should be erected or countenanced by Par-
liament.   None, however, were formed;   but, in 1708, another
Company began doing banking business by issuing notes.   The
Bank then, in 1709, obtained the clause in the Act of that year,
prohibiting any company of persons, exceeding six in number,
from " borrowing, owing, or taking up money on their bills, or
notes payable to bearer on demand," which, we have shewn, was
the well understood meaning of the word "banking" at thai